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lesued undar P.A, 2 of 1968, 23 amended and P.A. 71 of 1918, as amended.
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We affirn that:

Wa are certified public accountants licensed to practice in Michigan.

We further affim the following material, “ne” responses have been disclosed in the financial statements, including the notes, or in the
Management Letter (repert of commetits and recommendations).
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Check each applicable hox below. (See insiructions for further detail.)

All required component units/funds/agencies of the loca) untt are included in the financial statements and/ar disclosed in the
reporting entify notes to the financial statements as necessary.

Thera are no acoumulated deficits in one or more of this unit's unreserved fund balancasfunrestricied net assels
(P.A. 275 of 1980) or the local unit has not exceeded it budget for expenditures.

The local unit is in compliance with the Uniform Chart of Accounts issued by the Department of Treasury.
The local unit has adopted a budget for all required funds.

A public hearing on the budget was held in accordance with State statute.

The local unit has not violated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Act, or
other guidance as Issued by the Local Audit and Finance Divizion.

The local unit has not been delinguent in distributing tax revenues that ware collected for anather taxing unit.
The local unit only holds depositsfinvestments that comply with statutory requirements.

The local unit has no ilegal or unauthorized expenditures that came to our attention as defined in the Bulfetin for
Audits of Local Units of Government In Michigan, as revised (see Appendix H of Bultetin).

There are no indications of defalcation, fraud or embezzlement, which came to our attention during the course of our audit
that have not been previously communicated fo the Local Audit and Finance Division (LAFD). If there is such actlvity that has
net been communicated, please submit a separate report under separate cover.

The local unit is free of repeated comments from previous years.
The audit apinion Is UNQUALIFIED.

The local unit has complied with GASE 34 or GASE 34 as modified by MCGAA Statenent #7 and other generally
accepted accounting principles (GAAF).

The poard of council approves all invoicas prior to payrent as required by charter or statute,
To our knowledge, bank reconciliations that were reviewed were performed timely.

If 2 local unit of government (authorities and commissions included) is operating within the boundaries of the audited eniity and is not
induded in this or any other audit report, nor do they obtain & stand-alone audit, please enclose the name(s}), addreas(es), and a
description(s) of the authority and/or commission.

I, the: undersigned, certify that this statement is complete and accurate in all respects.

We have enclozed the followlng: Enclosed | Not Required (enter a brisf justification)

Finandial Statements

The letter of Comments and Recommendations

Ofher (Describe) []
Gertifled Fubilic Accountant (Fim Name) Telaphone Number
Janiz & Enight, P.L.C. 248-646-9666
Siraal Address City Statw Zip
300 East Long Lake Road, Suite 360 Bloomfield Hills| MI 48304-2377

Auttiarizing GPA Signature
ol M. 7.,/@:, John M. Foster 1101016537

Frinled Name Llcense Number
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the governmental activitlies, the business-type

listed in the table of contents. These flnancial statements are the responsibility of Village of Franklin,
Michigan, mamagement. Our responsibility is to express gpinions on these flmancial Ftatements bazad on our audlt.

We conducted our audit in accordance wlth auditing standards gemerally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasocnable assurance about whether
the financial statemenis are free of materlal misstatement. An sudit includes examining, on a test basls, evidenca
supporting the ameunts and disclosuras in the ¢lnancial statements. An audit alse include assessing the aceounting
principles used and significant estimates made by menagement, as wall as evaluating the averall financlal statement
pregentation. We belisva that our audit provides a reasonable basis for our opiniansg.

In our opinion, the financial statements referred to above present falrly, in all material respects,
the respestive financial position of the governmental activitias, the buslness-iype activities, each major fund,
and the aggregate remaining fumd Information of the Village of Franklin, Michigan, as of June 30, 2006 and the
respective changes in flnancial position and cash flows, where applicable, thereot fer the year then endad in
conformity with accounting principles genaral ly accepted In the United States of America.

The management's dlscussion and analysis and budgetary comparison Information as identifled in the
table of contents, are hot a reguired part of the basic fimancial statemants but are supplementary information
reguired by accounting principles generally accepted in the United States of America. We have applied certain
limited progedures, which consisted principally of Inquiries of management ragarding the methods of meazurement and
presertatlon of the raquired supplementary information. However, we did not audit the informaticn and exXpress no
oplnian on it,

Our audit was conducted for the purpose of forming opinions on  tha financial statements that
col lectively comprise the Village of Franklln, Michigan basic fimamcial statements. The combining and Individual
nenmajor fund finangial statements are presented for purposes of additionmal analysis and are not a required part of
the basic financial statamsnts. The combining and indlvidual nonmajor fund firancial statements have beasn subjected
to the auditing procedures applied in the audit of the basic finamcial statements and, im our opinion, are fairly
stated in all material respects in retation to the basic fipanclal statements taken as & whole.

Very truly yours,

Joms, thegh PrC

Certified Public Accountants

Blaomfield Hills, Wichigan

Saptember 28, 2006
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VILLAGE OF FRANKLIN, MICH!IGAN

Jume 30, 2006

MANAGEMENT'S DISCUSSION AND ANALYSIS

Tha Village of Franklin's (the Village) management's diseussion and snalysis is deslgned to assist the reader In
focusing on significant flnancial issues, provide an ovarview of the Village's finangial activity, Identify changes
in the Village's financial position (its ability te address the naxt and subsaquent years' challenges), [dentify
significant variances from the approved budgat, and identify Individual fund issues or ¢oncarns.

Using_thiz Annual Repard

The Village's annual repart consists of a series of flmancial gtatements. The Statement of Net Assets and the
statement of Actlvities provide Information about the activities of the Village as a whole and present a longer-
tarm view of the Village's finances. Fund financlal statements tell how thesa services were Tinanced in the short-
term, as well =3s what remains for future spending. Fund financia! statements also report the Village's oparatlons
in more datal! than gevernment-wide financial statements.

Govarnmant-Wide Financial Stateme

The government-wide financial statements consist of the Statement of Net Assets and Statement of Activitiez. They
are designed to be corporate-iike in that all governmental and buginess-type funds are consolidated Inte columns
which add to a total for the prlmary government. These statements include all assets and |labilities using the

acerual basis of acgounting. All of tha current year's revenuss and expenses are alsoc taken into account
regardiess of timing of cash belng paid or received.

The Village az g Whole

Net Assets - The Village's combined not assets wera $8,867,402 at the close of the year ended June 30, 2006. This
represents an ingrease of $219,334 or a 3% increase from a year ago. Az wa look at govermmental activities

separataly from the buginess-type activitiesz, we can see. that the governmental actlvities net asgets Increased
£1687.133, This Increase was primarily the result of prineclpal paid on long term debt. The buslinesz-type activity
had an Inerease of $32,201 In net assets. A large part of this increase was from sewer capital charges for sewer
construction. The revenue from these assessments are recognizad in the current year but the east will be spread

ovar the life of the sewer system as depreciation.

The follewing table reflects tha condensed Statement of Net Assets for the vear ended June 30, 2006:

Table 1

Statemeant of Net Assets

Governmgnig] Activities Businsss-Type Aetlvity Total
2006 2005 2006 2005 2008 2005
ASBETS
Current and othar assets $ 1,831,241 &% 1,672,687 & 3,243,010 § 3,677,012 § 5,074,251 & 5,349,700
Capital assets 6,508 256 &, 725 OGE 7,545,021 7,495 4ABB 14,053 277 _14 164 556
Total agsets §6,330.497 $.8,367 766 $10,788.031 $11.116.501 #£189.127.528 £19.514,256
LTIABILITIES AND NET ASSETS
Gurrent and ather liabilities $ 483,788 % 564,719 $ 405,859 % 465,232 5 090,587 § 1,049, 5851
Long term debt outstanding 4,995, 600 5.150, 000 4,273,939 4, 666, 237 9,269 530 9,816, 237
Total liabilities $ 5,488, 328 $ 5,734,719 § 4,770,798 & 5,131,468 $10,260,126 $10,866,180
Net assets:
Invested in capltal assets, net of
ralgted debt 1,358,256 1,335, DEE 2,873,785 2 ,3R0,875 4,237,041 3,715,943
Restricted 1,014,302 839, 973 222, 468 222,469 1,236,770 1,152,441
Unrestricted 477 611 397,995 2,815 5A0 3, 381,689 4,383, 591 3. 775, 684
Total nat assats 2850 166 £ £ 63,086 56 017,233 §$ 5.085.032 & 8,867,402 § 6,648, 060
Total liabilities and net assets $ A 339 497 § 8. 867 755 $10.768 031 #$44 116,501 $19.187.528 $19.514 P56

e



JaNZE & HNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

VILLAGE OF FRANKLIN, MICHIGAN

Juna 30, 2006

Unrestricted net assets are net assets that can be usad to finance day to day operations. Restricted net assets of
the Village totaled approximately $1,%237 000. These net assets have limitations an their use that were imposed by
restrictions such as enabling leglslation, grant or bend covenants. The Investment in capltal assets repregents the
Village's capital assets that provide services to citizens; accordingly, these assets are not avallable for future
spending.

The foliowing table shows the changes in net assets for the year ended June 30, 2008:

Table 2
Statemant in Net Assaets
Goverpmental Activities _ Business~Type__ Agfivity Tatel
2006 2005 2006 2005 2008 2005
Program ravenue:
Cgarges for zarvicas $ 1,160,432 & 912,181 % 568,474 & 454,891  $1,520,906 $1,267,072
Operatlng grants and
pcontrigu%ions 240,799 264,437 240,799 269,437
Capital grants and
contributions 24,949 391,423 254,755 381,423 279,704
Ganeral revenue:
Praoparty taxes 1,864,532 1,791,775 568,430 1,864,532 2,360,205
Stata ghared revanue 172,741 250,074 172,741 250,074
Interest incoma 59,368 33,304 72,680 125,237 132,018 158,631
Franchize fees 67,2580 57,478 67,290 87,479
Nisce | laneaus 20,177 16,642 20,177 16,642
Less on sale of assets (6, 968) (6,969)
Total revenus % 5,685,330 § 3,348,962 § 22,647 % 1,303,313 $4,407,886 34,6562 275
Program expenses.
Ganaral government 469, 542 474,282 469,542 475,282
Fubl ic safety 1,873,480 1,023,868 1,873,480 1,923,868
Publlc works 621,762 677,853 621,762 &77,853
Community and egonomle
development 0,302 B, B2E 50,308 8,825
Culture and recreation 137,841 130,339 137,841 130,338
Interest an long tarm dabt 245 269 255,650 245 269 255,650
Sewer 790,546 773,842 7080, 346 775 842

Total program expenses 5 3,398,206 % 8,475 B17 % 790,346 & 773 . B42 1 82 g4 240 859

Ilnerease (decrease) in
net assets % 187,133 §  (126,855) % 32,201 &% 528,471 % 219,334 & 402,616

Net assets = beginning of
yaar 2,663,036 2, 789, 891 5,885,032 5,455 561 8,648 068 8,245 452

Net assets - end of year § 2.850.169 § 2,663,036 § 6,017,293 $§_ 5,065,092 $0,857,402 $8,646. 068

As shown in the above tabile total revenues wera approximately $4.4 million, of which 42% was obtained from property
taxes, 35% for fees charged for services and 4% for state shared revenues. Total expenses were approximately $4.1
million, of which 44% was for publie safety, 158% for public works and 18% for sewer,

Business Type Activitles

The Village's buslness-type activitlies consists of the Pressure Sewer Fund. The Viltage provides sewer service to
approximately 600 customers. During the year the Village constructed Sewer improvemants of $29% 1095.

The Village Funds

The analyszis of the Village's major funds baging on page 9, following the government-wide fimancial statements. The
fund fimancial statements provide detail information about the most significant funds, not the Village as a whole.
The Villaga Council creates funds to help manage money for speclfle purposas as well as to show aceountability for
ceartain activities, such as spaclal propearty tax millages. The Village's major funds for 2006 include the General
Fund, Major Road Fund, Lecal Avad Fund, Building Department and the Deht Service Fund.

The General Pund Is tha maln operating fund of the Village. Total revenues for the year were approximately
$1,830,000, Of this revenue, 43% was Trom property taxes, 38% was from charges for services and 12% was from state
shared revenues. Total expandltures for the vear were approximately $1,760,000. Of these expenditures, 68% was for
public s=safety and 26% was Tor general goverrment. At Juna 30, 2006 the unreszarved fumd balance of &580,146
represented 33% of the total General Fund expenditures for the vear.

-
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VILLAGE OF FRANKLIN, MICHIGAN
June 30, 2006

The Village Funds (econtinued)

The Major Road Fund aceounts for the repalrs, malntenance and construction of all Village major streets. The fund
balance of this fund at June 30, 2006 was $379,232.

The Local Read Fund accounts for repairs, maintemance and sconstruction of all Village local streets., The fund
balance of this fund at June 30, 2005 was $415,482.

The Building Department Fumd accounts for the collection of building permits and fees and cost of inspections. The
fund balance of this fund at June 30, 2006 was $40,664.

The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, general [ong-
term debt principal, interest and related costs, The fund balanee of this fund at June 30, 2006 was $136,477.

Gener d i

Over the coursze of the year, tha Village Council amended the budpat to take into account events during the year,
Administrator expenditures were amended to refiect additional aute experses. Other general sarvieaes adminiztration
activities expenditures wers amended to reflect an ingrease [n general inzurance premiums. GCommunity and sconomi¢
development expenditures were amended to reflect additional planning expenditures. Capital outlay expendltures wera
amended 1o raflect additional police department purchases. Other Tflnancing sources were amended to reflect
additional operating transfers in.

Village departments overall staved below budget, resulting in total expendlturas of §62,485 balow budget. In
addition, actual revenus excesded budgeted amounts by $12,572. '

Capital Asset and Debt Administration

At the end of June 30, 2006, the Village had #%14,053,277 invested in a broad range of capital assets (net of
accunu lated depreciation), including buildings, equipment, roads, and sewer |ines.

Major expendltures for capltal asset during the vear included the following:
1. &ewer System improvemants - $299,109;
2. Police vehicle and accessuries - $49,101;
3. Village hall building improvements - $22,400;
4. Heating and cooling equipment - $9,850.
Long=-Term Dabt
The Village's total Indebtedness at June 30, 2006 was $9,843,236. No new dabt was issued during the current fiscal

year. The City maintains a "AA+" rating from Standard & Poor's. Additional information on the Village's long-term
debt can be found in Neta F,

Economic Factors gnd Next Year's Budgets and Rates
The Village's 2007 budget was propared using varlous econemic Tactors as fol lows:
Revenyesg:
Property tax rates for 2007 are az follows:
2007 2006
Mills Mills
Lovied Levied
Operations:
Genarsal| operations 2.7254 D 7583
Library LAG33 L4923
Fire .B5ea .9704
Rubbish _.6000  _. 8420

4 7475 4 8630
Debt servica:

Aoad and drain 1.2889 1._4896¢1
Police L1806 2372
1.4795 1.7363

Total §.8270 6.5993

-5-
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Janz & KHMIGHT, P.L.C.

VILLAGE OF FRANKLIN, MICHIGAN

Juns 30, 2006

Ravenues (continued)

Froperty tax revenues are expected to ingrease 9%. This is the result of new construction within the Villege and
property sales increasing the taxable value. Other general revenues expectad to increase inglude police fines and
general and administrative assessmant. State shared revenua, cable T.V. revenus, and interest ingoma are all
axpected to reflect a reduction.

Expandltures

Payroll expenses are expscted to increase to reflect approved wage increases and vacant positions baing filled.
Health insurance is expected to Increase to reflect an additional partlelpant. Retirement centributions are
axpected to decrease bacause of the palliee chief retirement severance expense not aceurring again in 2007 General
insuranca ls expected to increase to reflect higher premlums.

Palica comtracted services is expected to decresse bacause of the police chief search and employea benefit studies
not being perfermed in 2007. Accounting and auditing is expacted to decrease 1o reflact [ower costs,

The 2007 General Fund budget expacts a surplus of approximately $48,000, Tha projected General Fund's fund balance
at June 30, 2007 is approximately %$672,000 which represents approximately 36% of the General Fund expenditures for
tha year.

Beguest for Information

Thiz flnancial report is intended te provide citizens, taxpayars, customers, and Investors with a genaral ovarview
of the Village's fimances and to show the VIllage's accountability fer the money it recelves. |T you have any
guestions or congerms about this report or need additional Information, contact the Village Office, at tha Village
of Frankllin, 32325 Franklin, Franklin, Michigan 48025-1199.

~B-



Janz & KNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

VILLAGE OF FRANKLIN, MICHIGAN
STATEMENT OF NET ASSETS

JUNE 30, 2006

Govarnmantal Bus|nass=type
Actlvities Activity Total
ASSETS
Cash and cash equivalents. & 1,603,777 % 2,332,588 § 3,916,363
Recelvables:
Customers. L 178,108 179,108
Special assessments. 629,700 629,700
Othar. . 45,610 1,627 47 237
Agency funds . 21,594 21,594
Internal balaneas. . . . . . 82,617 (52,B17)
Due from othar governments . 83,504 87,987 171,41
Frepaid expsnzes . e e e e 18, 065 13,085
Regiricted assets - cash and cash equivalents, 31,074 31,074
Capital assets, net. 5,508,256 7,545 021 14,053,277
Tota! sssets . § 8,339,497 $ 10,723,414 g 19,062,911
LIABILITIES AND NET ASBETS
Liabilitiea:
Accounts payable . ] 141,875 $ 345 5 142,220
Accruad wages. &, 594 8,596
Acerued Interest . 55,500 29,600 105,100
Dua te other governments . 8,767 9,737
Noncurrent liabilities:
Compenzated mbsences . 115,600 116,600
Due within one year, 270,000 392,297 662,297
Due Im more than one year. 4,880,000 4,273,938 9,153,029
Total liabilities. § 5,485,328 § 4,708,181 $ 10,195,509
Net assets:
Invested in gapital assets, net of related dabt. 1,358,256 2,872,785 4,387,041
Restrigted for:
Major and lecal streets, 794,714 704,714
Debt service . 70,977 70,977
Follea equipment . 31,074 31,074
Bullding code. . 40,664 40,664
Waste water management . 24,621 24,621
Garbage and rubkish. 25, 826 20,828
Flra services. . 22,426 22,426
Sewer projects . 222,468 2B8g, 4668
Unrestricted . 477,611 2,915,980 3,393,591
Total net assats, § 2,850,169 § EB.0M7,233 $ 8,857,402
Tatal liabilities and net asszets . 8 8,339,497 § 10,723,414 & 19,062,911

The attached notes are an intepgral part of the financlal statements.

-7-
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JANZ & KNIGHT, P.L.G.

ViLLAGE OF FRANKLIN, MICHIGAN

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2004

Program Revenues

Operating Caplital
Chargez for Grantz and Grants and
Functionzs/Programs Expanses Services GContrlbutiona Cantributisns
Primary government
Governmental activitlaes:
General government . . . . . . . . . - o0 - - k 459,542 $ 3 9,726 5
Publie safety. - . . « « - - o o 0 oo e e e - 1,875,490 1,160,432 3,028
Public works . . - . « « « « 0 0 - - ge1,762 228,045
Communlty and economlc development . . . . . . . . - 50,302
Culturs and reereation . . . . . . . . . L 137,841
Interest on long term gebt . . . . - o o 00 0 o - 245,269
Total governmsntal activitles. . . . . . . . . $ &, 308 208 % 1,160,432 8 240,799 i
Busnesz-type actlivity:
BEWEL. . . v 0 v - e e ke e e e e e e e e 750,346 368,474 281,483
Total primary government . . . . . . . . . - -_§ 4,188,552 $ 1,528,906 % 240,798 5 381,423

General revenues.
Property taxes. .
State =hared revenuas .
Interest Income .
Franchlse fees.

Miscel langous .

Total general revenues,
Changes in nat assets .
Net as=ets - July 1, 2005 .

Net assets - Juna 30, 2008,

The ettached notes are an ittegral part of the flnancial statements,
-B-



Met (Expensa) Revenue and
Changes In Net Asssts

Governmental Business-type
Activities Actlvity Total

$ (469,816) b § (#59,816)
(710,030) (710,030)
(893,717) (393,717}
(50,302) (50,302)
{(137,B841) (137,841)
(245, 269) (245,268)
& (1,996,97%) ¥ % {1,998,975)
(40, 442) (40,449)

§ (1,8996,973) & (40,449) & (2,037,424)

1,864,532 1,864,532
172,741 172,741
59,368 72,650 132,018
7,250 67,290
20,177 20,177

$ 2,184,108 3 72,6560 § 2,256,758

5 187,133 H az,201 5 219,384

2,663,036 5,086,032 8,648,068

§ 2,850,169 § 6,017,233 § B,B67,402
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VILLAGE OF FRANKLIN, MICHIGAN

BALANCE SHEET
GOVERNMENTAL FUNDS

June 30, 2008

Major Lacal
Gienaral Street Strest
ABRETS
Cazh and cash equivalents . . . . . . - - o 00 o0 e e - § 404,79 $ 416,436 396,587
Receivables:

DLHEE . . -« + o« o v a e e e e e e e e e e e e e e e 24,468 2,230
Due from other funds., - . . « « « + - -« 0 0 e - -k e e e e 181,413 14,431
Due fram other governmants. . . . - - « + 4 - - - xoxx - - - - 47,624 21,53 14,339
Prepald SXPEnS@s. . . .« . - - - . h e s s s b aa s e 13,065
Bastricted cash . . . . . . . . . . a0 - o oo e e e 31,074

Total 28283, . . . .+ 0 -« - e e e e e e e B 701,445 $ 457 . 967 428,597
LIABILITIES AND FUND BALANCES
Liabilitlas:

Aceounts payable. . . . o 0 L o o o e e s e e i 70,564 ¥ 13,114 13,115

Averued WAGES - . - . . . e e s s e e e e e e e e 6,586

Due to other funds. 45,621

Due to other govarrments. .

Total Ilabilities . . . « v v v e v = v 0 v v v v oo - 77,160 § 68,785 13,118
Fund balances:
Razerved for:
Debt service.
Other . L e 44,139
Unreserved, reported In:
General FUAA. . . . . v -« « & e h e e e e e e 580,146
Special Revenue Funds . . 379,232 415,482
Total fund bBalances . . . . . . . v 40 - - oo . _8 624,285 & 375,232 415,482
Total liabilities and fund balances . . . . . . . . . . . _§ _701,445 $ A37, 967 428,587

The attached notes are an integral part of the financial statements.
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Non-Majar Total
Building Debt Governmental Governmental
Department Service Funds Funhds
L] 250,217 $ 51,311 3 63,725 & 1,588,777
18,417 4895 45,610
85,166 44,905 828,25
83,504
13,065
31,074
5 269,334 § 136,477 5 109,125 -1 ® 082,045
] 22 587 ] L] 22,495 % 141,075
5,596
206,083 251,704
9,757 9,757
] 228,670 3 5 3e,252 3 409,932
136,477 128,477
44 138
580,146
40,664 76,873 012,251
5 49, 864 5 126,477 $ 76,873 % 1,672,013
3 260,834 L] 136,477 ] 109,123 3 2,082,945

——————— ]



- CERTIFIED PUBLIC ACCOUNTANTS

Janz & KMIGHT, P.L.C,

VILLAGE OF FRANKLIN, MIGHIGAN

RECONGLLIATION OF TOTAL GOVERNMENTAL FUND BALANCE
TO NET ASSETS OF GOVERNMENTAL AGTIVITIES

June 30, 2006

—_— ——

Total governmental fund balanees. . . . . .« o o . s e e s e & 1,873,013

Amounts reperied for governmental activitles in the
statement of net assets ars different because:

Capital assets used in gavernmental activities are not fimancial
resources, and are not reported in the govarnmental funds.

Governmental capltal assets 7,862,768
Less accumulated depraciation (1.344,538) G,508, 256

Long~term |iabilitlas, including compenzated absences, are not
due and payabla 1n the current peried and are not reportad 'in
the funds including related accrued interest. . . . . . . . . . . . . {5,331,100)

Net massets of goveramental agtivities . . . . . . . . . - - . oo 5 2,850,189

The attached notes are an intagral part of the flmancial siatemants.
-10-



JANZ & HMIGHT, P.L.C. - CERTIFIED PUDLIC AGCOUNTANTS

VILLAGE OF FRANKLIN, MICHIGAN

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GEOVERNMENTAL FUNDS

Far the Year Ended June 30, 2006

Aevanues:
Taxes. e e - -
Llcenses and permits .
Federal sources.
State smources, .
Charges for services .
Fines and forfeltures,
Interest . .
Other.

Tatal revenuss .

Expend] tures:
Gurrant:

Genaral government .

Publtic safety. . .

Publie works - . . . . . - .

Community and econcmic davelepment .

Culture and recreation . e e e e e
Capital autlay . . . - . . .« - - oo -
Debt sarvice:

Principal payments . .

Interest and service charges .

Total expendltures .
Exgess of revenues over expenditures .
Other flnancing sources (uses):
Oparating tranzfers In .
Operating transfers out.

Total ether financing sources (uses) .

Excess of revenues and other sourcea over
expendltures and ather uses.

Fund balance = July 1, 2005.

Fund balance - June 20, 2006 .

—

Major Loeal
Genaral Street Street
§ 785,076 5

&8,000
10,526

213,520 130,434 96,708
696,452
13,717

28,871 13,808 12,269

14,145 4,045 230

g 1,834,307 149,085 5 109,208
452,970
1,167,076

102,854 93,277
50,302
82,195

§ 1,762,543 102,854 3 93,277

$ 71,764 46,23 % 15,028

35,447

(35,447)

3 (35,447) % 35,447

& 71.764 16,784 5 51,378

552,621 368,448 364,107

3 524,285 379,232 3 415,482

The attached hotes are an intsgral part of the flnancial =tatements.
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Non-Ma]or

Building Debt Govarnmental Governmental
Department garvies Funds Fundxs

1 8 486,153 8 589,303 % 1,864,522
449 553 B70 518,423
10,526
4490, 660
686,452
13,717
a,328 1,084 59,3668
927 E5 20,212
L3 450,480 5 489, 481 5 591,332 $ 3,623,800
462,970
408,069 249,280 1,824 425
189,312 385,443
50,302
137,841 137,841
82,1585
240,000 240,000
248, 446 248, 446
& 408, 065 § 485, 446 ] 576,433 5 3,431,622
5 42,411 5 1,035 g 14,859 & 192,268
35,447
{35,447)

3 3 § 5
5 42,411 & 1,035 i 14,899 % 192, 268
(1.747) 135,442 61,874 1,480,745
g 136,477 5 76,873 § 1,673,013

$ 40,664

f—————— —_—————



JaNz & KNIGHT, P.L.c. - CERTIFIED PUBLIC ACCOUNTANTS

VILLAGE OF FRAMKLIN, MICHIGAN

RECONG ILIAT ION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANGES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2006

Net change in fund belanses - total governmental fund. . . - . . . .. - - L] 182,268

Amounts reported for governments| activities In the
statement of activities ara different bacause:

Goverrmental funds report capital outlays as expendltures;
in the statement of activities, these costs are allecated
aver their estimated useful lives as depreciation:

Expenditures for capital aszets 581,33

Less current year depregiation (298, 164), (218,818}

Receivables are expected to be collected over several years,
and are hot available to pay for current vear expenditures . . . . . (28,551)

Compensated sb=ences are included as a ITability in governmental
activition . . . . . L . o o L L L e e e e 7,052

Aepayment of bond principal is an expenditure in tha governmental
funds, but net in the statement of activities (where it reduces

lang-term debt). . . - . . . . 0 e e e e 240,000
Acerued Interest iz recorded [n the stateﬁent of actlvities. . . . . . 3,177
Change in net assets of governmental aestivitles. . . . .. .. . ... .. § 187,133

The attached notas are an integral part of the financial statements.
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VILLAGE OF FRANKLIN, MICHIGAN

STATEMENT OF NET ASSETS
PROPR LETARY FUND TYFE - ENTERPRISE FUND

JUNE 30, 2008

Business-type

JANZ & KMIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

Activity
Prassure Sewet
Fund
ASSETS

Current aszsets:
Cash and cash equivalents . . . . . .« .« o o - oo & 2,332 588

Recejvables:
Customers . . . . . . 179,108
Speclal assessments | 625, 700
Othars, I 1,627
Dua from other funds. 12,000
Dus from pther governments. . 87,987

Total current assgts.

Noncurrent assets:
Capltal asseta, net .

Total aszsets,

LIABILITIES AND NET ASSETS

Current ligbilltlas:
Accounts payable and other liabilities.
Accrued interest.
Due to other funds. A
Current portion of leng term dabt .

Total current liabilitles . .

Noncurrent liahilities:
Bands payable .

Total liakilities . .

Net manets:

investad in capital assets, net of related debt .

Restricted for:
Improvements.
Operations.

Unrestricted.

Total net agsets.

Total llabilities and net assets.

§ 4,243,010

7,545,021

§ 10,788,031

e

8 a43
39,600

84,617

g2, 287

3 488 859

4,273,938

b 4,770,798

#,878,785

188,078
34,300
2,215,940

i §,017,233

§ 10,788,031

——

The attached notes are an intagral part of the finangial statements.



Janz & KrRicHT, P.LC. - CERTIFIED PUBLIC ACCOUNTANTS

VILLAGE OF FRANKLIN, MIGHIGAN

STATEMENT OF REVENUES, EXPENSES, AND CHANGES N NET AZSETS
PROPRIETARY FUND TYPE - ENTERPRISE FUND

For the Year Endad June 30, 2006

Operating revenua:
Sewage dizposal charges.
Penalties.
Migcel lanecus.

Tota! operating revenus.

Oparating expantes.
Cost of zewage treatment .
ingpectlen cests | G e
General and adminiztrative expenze . .
System maintenance .
Pump =tation malntenance .
Depreciatlion .
Praofasslanal fees.
Nizcal lanacus.

Total operating expenses .
Operating income (loss).

Nonoperating revenuss (expenses):
Capital charges.
Intarast lncome. ..
Regerve for improvements .
Interest expanss .
Rezerve for oparations .
Mlzcallansous.

Total nongperating revenues (expenses) .

Change inh het assats .
Net aszets - July 1, 2005.

Nat azsets = June 30, 2006 .

Business-iype
Activity

Pressure Sewer
Fund

b 351,648
7,623
9,203

5 268,474

108,995
8,479
40,113
1,774
128, 931
193,577
4,202
3,943

§ 611,034

$ (242, 560)

343,520
72,650
37,903

{1ad,964)
(7,968)
(2,380)

§ 274,761

5 32,201

5,685,082

§ 6,017,233

The attached motes are an integral part of the flnancial statements.
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JANZ & KMIGHT, PLC. - CERTIFIED PUBLIC AGCCOUNTANTS

VILLAGE OF FRANKLIN, MICHIGAN

STATEMENT OF CASH FLOWS
PROFR | ETARY FUND TYFE - ENTERFRISE FUND

JUNE 30, 2006

Gash flows from operating activities:
Receipts from custemers .
Payments to suppliers .

Net cash provided (used) by ovperating activities .

Cash flows from capital and related finanging activities:

Gollaction of customar asseazsments.

Rezerve for improvemants. -

Purchaze of property and eguipment.

Principal pald en capital debt.

Intsrest paid on capital debt .

Rezerve for operations. .

Miagel ianeous non=-operating expand1tures

Bus | ness=type

Activity

Prassura Sewer

Fund

&

404,883
(447 ,798)

§

(42,913)

602, 523
37,503
{(289,109)
(892,377)
(171,534)
(7,968)
(2,380)

Net cash provided (used) by caplital and related financlﬁg activities §

Cazh flows from Investing agtivities:
Interast Income .

Net inerease (decrease) in cash and cash edqulvalents .
Cazh and cash equivalents - July 1, 2005,

Gash amd cash equivaient= - Juna 30, 2006 .

Reconeiliation of operating ingcome (loza) to met cash provide
(used) by operating activities;

Operating incoma {loss) .

Ad Justments to reconcile net ingome (loss) to net cash provided
by operating activitiea:
Depreciation and amortizatien .

Changes in assets and liabilltlies:
{Ingrease) decreass |n recelvables. . .
(Ingrease) decreass In due from other QOVernmenta .

Increaze (decraase) In accounts payable and other Ilabllltles .

Net cash provided (used) by eperating activities. .

The attmehed notes are an integral part of the flnansial statements.
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(232,842)

109, 545

L

(168,212)

2, 498,800

&

3

2,332, 588

(242, 560)

19%&,577

§,783
27,626
(30,341)

¥

(42,918)




Cash and cash equivalents .
pue from other funds,

Total assets.

Due to other funds. .
Pue to other governments.

Deposits payable,

JanzE & HMIGHT, P.LC. - CERTIFIED PUpLIC ACCOUNTANTS

Total liabllities .

VILLAGE OF FRANKLIN, MICHIGAN

STATEMENT OF ASSETS AND LIABILITIES
AGENCY FUNDS

June 3Q, 2006

—_— —

Total
Trust & Agancy Tax Collegtion Fiduciary
Fund Fyund Funds
ABSEBETS
] 180,544 § 126,600 ¥ 207,165
84,156 84,196
& 264,740 & 126,609 & 391,948
LIABILITIES
& 6,860 i) 08,931 8 105,791
27,678 27,678
257,880 257,880
3 264,740 & 126,609 & 391,349

The attached notes are an Integral part of the financial stetemants,
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JANT & KNIGHT, PL.C. - CERTIFIED PUBLIC ACCOUNTANTS

VILLAGE OF FRANKLIN, MICHIGAN
NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE A - Summary of Significant Accounting Pollcles:

The accounting policles of the Village of Franklin (tha '"Village") conform to accounting princlpies
genaral ly accepted in the Unitad States of America (GAAP) as applieable to governmental units. The
fallewlng [= a summary of the significant aceounting policies used hy the Village of Franklin.

Beparting Entity

The Village of Franklin iz governed by an elécted seven-mamber Council. The accompanying financial
statements prezent the Village and its ¢omponent units, entities for which the Village is considered to
ba financially zccountable.

Governmant-Wide an inancial Statements

During the year the Village adopted Governmental Accounting Standards Beard (GASE) Statement No. 34,
which substantially revised the financial stateément presentation as described below,

The government-wide financial statements (l.a., the statement of net assets and tha statement of changes
in net assets) report information on all of the monfiduclary activities of the primary government. For
the most part, the effeet of Interfund activity has been removed from these statements. Governmental
activitles, normally supported by tades and intergovernmental revenues, are reported separately fram
business-type activities which rely to a significant extent un fees and charges for support.

The statement of activities demonstrates the dagree to which the direct expenses of a glven function or
segment are offzet by program ravenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include: (1) echarges to customers or applicants who
purchase, use, or directly beneflt from goods, services, or privileges provided by a given fumetlon or
sagment; and (2) grants and contributions that are restricted to meeting the operational or capital
Fequirements of a partleular funetlon or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenua.

Separate financial statemants are provided for gevarnmental funds, proprietary funds and fiduciary funds,
even though the latter are excluded from the government-wide financlal statements. Major individual
governmental funds and major individual enterprizse funds are reported az separate columns In the fund
financial statements.

atemant Presentation

The government-wide financial statements are reported using the economic resources measurement focus and
the acerual bazls of accounting, as ara the proprletary fund and fiduciary fund financial statements.
Revenue is recorded when earned and expenses are recorded whem a liability is incurred, regardless of the
timlng of related cash Tlows. Property taxes are recognized as revenua in the year for which they are
levied., Grants and similar items are recognized as revenue as soon as all aligibility reguirements
imposed by the provided hava baan met.

Governmental fund fTinancial statements are reported using the current financial resources measurement
focus and the modlfied acerual basls of aceounting., FRevenue |s recognized as soon as it |s hoth
massurable and available. Hevenue iz considered to be available if it i= collected within the current
period or scon enough thereafter to pay [labllities of the current perlod. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the
current period. Expendituras generally are recorded when a [labllity ls Ineurred, as ungder acecrual
accounting. However, debt service expenditures, expenditures relating to compensated absences, and claims
and Judgments are regorded only when payment ig dus.

Revenues are regognized in the aceounting period in which they become susceptible to acerual--that is,
when they become both measurable and availabla to Tinance expenditures of tha perlod. Property taxes,
state-shared ravenue, Interast, raimbursement grants, and charges for services are considered 1o be
susceptible to accrual end so have been recognized as revenue of the current period. All other revenue
items are considered to be available only when cash ls recelved by the govarnment.

All proprietary funds are accounted for using the accrual basls of aeccounting. Thair revenuas are
recognlzad when theay are earned, and their expenses are recognized when they are incurred.

Private-zector standards of accounting issued prior to December 1, 1989, are generally followed in both
the government-wide and proprietary fund financial statements to the extent that those standards do not
confliet with the standards of the Governmental Accounting Standards Board. The government has elected
not to follow private-sector standards issued atter Novemher 30, 1988 for its husiness-type activities,

-17=



JANZ & KNIGHT, P.LC. - CERTIFIED PUBLIC ACCOUNTANTS

VILLAGE OF FRANKLIN, MWICHIGAN
NOTEE TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2006

NOTE A - Summary of Sianlficant Aceounting Poljcies (continued):

Amounts reperted as program revenue include: (1) charges to custamers or applicants for goods, services
or privileges provided, (2) operating grants and contributions; and (3) capltal grants and contributlans,
Including spaclal assessments. Intermally dedicated resources are raported as general revenua rather than
ag program revenua. Likewise, general revenus includes all taxes.

Governmental Fupds:

The Village reperts the following major governmental funds:

General Fund

The General Fund Is the govermment's primary operating fund. It accounts for all financial
resources of the general government, except those required to be account for in another fund.

Major Aoad Fund

The Major Road Fund accounts for the constructlon, maintenance, and repairs of all strestis
classified az "maJor roads" within the Village. Financing 1s provided primarily by State-shared gas
and walght taxes and local contributions. The fund is operated under the provisions of Michigan's
Act 51 of the Public Acts of 1951, as amended.

Loca] Aead Fund

The Local| FRead Fund acsounts for the eonstruction, maintenange, and repairs of all streats
classifled as "logal roads" within the Village. Fimancing is provided primarily by State-shared gas
and weight taxes and local contributions. The fund is eoperated under thea provisions of Michigan's
Act 51 of the Public Acts of 1951, as amended.

Building Departmel nd

The Bullding Department Fund is a speclal revenus fund used to account for the collection of
building permits and fees and costs of inspections.

Dabt Servic r

The Debt Service Fund accounts for the accumulatien of finamclal resources for the payment of
principal and interest on tha Village's general obligation debt. The Village annually lavies ad
valorem taxes restrleted for the retirement of general obligation bonds. This fund reports all ad
valorem taxes collected.

Additionally, the Clty reports the following fund types:

Spegial Revenue Funds

Special Revenue Funds are used to account tor the proceeds of specific revenua sources (other
than expendable trusts or major capital projects) that are legally restrlcoted to expenditures
Tfar specified purposes.

Bropriety Fund

The Village reports the following major proprietary fund:

Bressura Sewar Fund

The Pressure Sewer Fund accounts for the operation, maintenance and distribution of tha sewage
systems administered by Oakland County.

Froprietary funds distinguish operating revenue and expenses from nonoparating items. Operating
ravenue and expenses generally result from providing saervices [n connection with a proprietary
fund's principal ongoing operations. The principal operating revenue of the Pressure Sewar Fund
ralates to charges to customers for sales and services. The portlfon intended to recever the cost of
the infragtructurs is recognized as nonoperating reverue. Operating expenses for proprietary funds
Includa the costz of sales and services, administrative expenses, and depreciatlen on capital
assets. All revenus and expenses not meeting this definition are reported as nenoperating revenue
and expenses.
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- CERTIFIED PuBLIC ACCOUNTANTS

JANZ & KMicHT, P.L.GC.

VILLAGE OF FRANKLIN, MICHIGAN
NOTES T FINANCIAL STATEMENTS (CONTINUED}
June 30, 2008

—

NOTE A - Supmary of Significant Accounting Polleies {gontinued):

FEiduelary Funds
Agetiey Funds

Ageney Funds are used to actount for assets held by the Village as an agent for individuals, private
organizations, other governments and/or other funds. The funds are custodial in mature (assets equal
liabillties) and do not involve measurement of resuits of operations.

Propert bA=t]

Property tawxes are levied on each July 1 on the taxable valuatlion of property as of the preceding
Decambar 31. Taxes are considersd delinguent on September 1, at which time penalties and interast are
assesged.

The 2005 taxable valuation of the Vlilage, assessed as of Decembar 31, 2004, totaled $279,993 720, and is
used for the July 1, 2005 tax bills; this resulted in property tax revenue as follows:

Nills Proparty

Operatlons Levied Taxes

General operations 2.7583  §772,307
Library L4923 137,841
Fire 8704 271,706
Aublyi sk 6420 179,756

Dabt Service

Road and drain 1.4991 419,739
Police 2372 G6,415
Asze Liakilities, gand Net Assets o uit

C: and Investmenis

Deposits are carried at cost and consist of cash on hand, ¢hecking accounts, and investments in mutual
funds .

Far purposes of the Statement of Cash Flews, the Village censldered cash depesits and certificates of
deposits with a maturity of three months or less when purchased to he eash equivalents.

Intarfund Recejvebles and Favables
In general, cutstanding balances betwean funds are reported as "due to/from other funds" on the balance

ghest. Any residual balanges outstanding between the governmental actlvities and the business-type
activities are reported in the government-wlde financial statements as "internal balances".

Receivables

All trade and property tax receivables are considared fully collectlble by the Village, No provision has
been made Tn the financial statements for noncollectian,

Prepaid |[tems

Cartain payments to venders reflect costs applicable ta future years and are recorded as prepaid items In
both govarnment-wide and fund financial statements.

RAestricted Assets
Certain revenues of the entarprise funds reguire amounts to be set aside for debt service prineipal and

interest, operations and maintenance, and improvemants and replacement of the water system. These amounts
have been classified as restricted assets.

=10=



JanNz & KNIGHT, PL.G. - CERTIFIED PUBLIC ACGCOUNTANTS

VILLAGE OF FRANKLIN, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)
June 30, 2006

NOTE A - Summary of Sjgnificant Accounting Polleles (continusd):

Capital Assats

Capita! assets, which include land, bulldings, building improvements, vehicles, furmiture, machinery and
equipment and infrastructure are reported in the applicable governmental or business-type activities
calumn in the government-wide flmancial statemenis. Capita! assets are deflned by the government as
assets with an initial Individual cost of mere than $1,000. Such assets are recorded at histerical ecost
or estimated historical cost if purchased or constructed, Donated capital assets are recorded at
estimated falr market valua at the date of denation.

Infrastructure assets are long-lived capltal assets that nermally ean be preserved for a signifleantly
greater rumber of year than most capital assets.

Capital assets that are belng depreciated are reported net of accumulated depreciatlon in the statemant
of net asseta. Capital assets that are not heing depreciated, such as land, are reportad separately.

Capital assets are depreciated over their estimated useful lives, Depraciation expense |s reported in the
statemant of activitlaes by allecating the net cost over the estimated useful |ife of the aszets.

Depreciation of all exhaustible fixed assets used by propriety fund types is charged as an eXpanse
against their operations. Accumdlated dapreciation is reported on proprietary fund type balance sheets.
Depreciation has been provided over the estimated useful lives,

Property, plant and equipment is depreciated using the straight-1ine method over the following useful

| ives:
Years
Land lmprovements 10
Sewer System 50
Bulldings and Impravemants 10-50
vehicles G
Machinery and Eguipment, Furniture 5-20
fRoads 25
Storm Drainage 40
Com ted Absences (Si nd Vacation Leave

Sick pay earned are recognized in the governmental financlal statements when they are paid. The long-term
partlon of compensated absences related to governmental funds iz a |lahllity recorded In the Statement of
Net Assets.

Long-Term Obllgations

Long-term debt is recoganlzed as a liability of a governmental fund when due, or when resources have been
acoumulated In the Debt Servica Fumd fer payment early in the following year. For other lang-term
abligations, only that poartlon expected to be financed from expendable available finanslal resources is
reported as a fund liability of a govarmmental fund. The remaining portion of such obiigations ls
reported in the Statement of Net Assets. Long-term llabilities expected to be financed from proprietary
fund operations are accounted for in those funds. For propristary fund types, hend premiums and
discounts, as wall as issuance costs, are deferred and amortlzed over the |ife of the bonds using the
offactive interest method. Bonds payable are reported net of the applicable bond premium or discount and
net of any deferred charges on bond refundings. |ssuance cogts are reported as deferrad charges.

Fund Eaulty

In the fund financial stataments, governmental fumds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by outside parties for use for a spacific
purpose, Desighations of fund balance present tentative management plans that are subject to change.

Use of Estimates

The preparation of financial statements [n conformity with accounting prineciples gemerally accepted in
the United States of America requires management to make estimates and agsumptions that affect the
reported amounts of agsets and liabilities and disclosure of contingent assets and liabilities at the
date af the flmancial statements and the reported amounts of revenus and expenses during the peried.
Arstual results could differ frem those estimates.
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Jamnz & KMIGHT, P.L.C. - ©ERTIFIED PUBLIC ACCOUNTANTS

VILLAGE OF FRANKLIN, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)
June 30, 2006

NOTE B - Stewardship, Compllance, and Accountability:

NOTE C -

Budgetary Information

Annual budgets are adoptad on a basis consistent with generally acespted accounting principles for the
General and Special Revenus Funds. All annual appropriatlens lapse at year end. The Village's
appropriation resclution is generally passed during the May preceding the year In which the planned
expenditures relate, Subsequent amendments are made to aveid unfavorable variances from the original
budget, Ralated resolutions are made to state the purpose and amount of the changes. The Villaga Clerk
has the respensibility to enforge the budget. Unused appropriationg do not carry forward to the next
year.

The budget document presents informatlen by fund, function, department anmd line items. The legal level
(tha level at which expenditures may not |egally exceed apprepriations) of budgetary control adopted by
the board iz at the departmant {(activity) level.

The Village Council must approve budgei amendments at the activity level and supplemental appropriations,
which affect tota) fund expemditures. The Clerk can transfer appropriations betwaen [ine items within a
department or activity without governing body approval.

Supplemanta! appropriatlons were necessary during the year, which increased tetal expenditures.

Amounts  encumbered for purchasze orders, contracts, etc., are not tracked during the year. Budget
appropriations are considered to be spent once the guods are dellvared or the services rendered.

P.A. 2 of 1968 ay amended, provides that a loeal unlt shall not incur expenditures in excess of the
amount appropriated in budget resolutions of the governing hody.

Exgess of Expendifures Over Appropristions in Budgeted Funds

burlng the year, the Village of Franklin incurred expenditures in certain budgeted funds which were
significantly in excess of the amounts appropriated, as Tollows:

Amended Actual Budget

Fund Activity Budget Expenditures Variance
Ganaral Villags Council $ 46,675 % 85,029 $§ 8,354
General Legal and related services 29,000 31,201 2,201
Genaral Villags hall 37,400 45, 820 B,520
General Planning commission 45,300 50,302 5,002
General Capltal outlay 68,800 82,155 13,385
MaJor Street Oparating transfers aut 332,000 35,447 2 A47
Local Street Aoad meintenance and supplies as5,000 90,825 5,625
Building Department Building inspection Tees 163, 000 233,370 70,370

Deposits and Investments:

Michigan Compiled Laws Bection 129.91 (Public Ast 20 of 1943, as amendaed) authorizes local gevernmental
units to make deposits and invest in the accounts of federally insured banks, credit unions, and savings
and loan associations that have offless In Michigan. The local unlt is allowed to invest in bonda,
securitles, and other direct obligations of the United States or any agency or instrumentality eof the
United States; repurchase agreements; bankers' acceptancas of United States banks; commercial paper rated
within the two highest ¢lassifications, which matures not more than 270 days after the date of purchase;
abligations of the State of Michigan or its political subdivisions, whlch are rated as investment grade:
and mutual funds composed of Iinvestment vehlelas that are lepgal for direct investment by local units of
government in Michigan.

The Village has desigrated varlous banks for the deposit of Village funds. The treasurer keeps a ligt of
approved banks. The investment policy adoptad by the board In aceordance with Public Act 196 of 1997 has
authorized investment in bonds, securities, and other obligations of the United States in which principal
and interast are fully guarantesed, certificates of deposit of a bank which iz a member of the FDIC or a
credit union which is insured by the Natlomal Credit Unlfon Administratlon, commerclal paper rated within
the two highest classifications by not less than two standard rating services and which matures not more
than 270 days after date of purchase (no more than 50 pergent of the partfoiio may be invested in
commarclal paper), commercial paper rated within the two highest classifications of United States
gevarnment or federal agency obligation repurchase agreements, bankers' acceptances of United States
banks, obligations of the 3tate of Michlgan that at the time of purchase are rated as investment
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VILLAGE OF FRANKLIN, WICHIGAN
NOTES TO FINANCIAL STATEMENTS (GCONTINUED)

Juna 30, 2006

NOTE G - Deposits gnd Investments (contipued):

grads by not less than gtandard rating service, mutual funds registered undar the Investment Company Act
of 1040, with authority to purchase only [nvestment vehicles that are legal for direet investment by a
publie corporation, investment pools organized under the Surplus Fundz Investment Fool Act or the Local
Government Imvestment Pool Act, and other imvestments which are authorlzed for investment by the State
Treasurer; repurchase agreements shall be negotiated only with dealers of financlal Institutions with
whom the Village has regotiated a master repurchass agreement. Repurchage agreements must be signed by
tha village president, the village eclerk, and the benk or dealer. The treasurer is prohibited from
invezting in derivatives, derivate-type instruments, or reverse repurchase agreements that may ba allowed
under state statute. The Village's deposits and investment policies are im aeccordance with statutory
authority.

The Village's cash and fnvestmentz are subject to several types of risk, which are examlned in more
datail below:

Custodial Gredit Rlsk of Bank Depesits

Custodiz| credit risk Is the risk that in the event of a bank failure, the government's depogits may not
be returned to it. The Vil lage doss not have a deposit polisy for custedial credit risk. At year end, the
Village had $4,200,169.33 of bank deposits (certificates of deposit, checking, and savings accounts) that
were upinsured and uncol lateralized. The Village believes that due %o tha dollar amounts of cash deposits
and tha limits of FDIC insurance, it is impractical to Insure all deposits. A® a result, the Village
ovaluates each financial institution with which It deposits funds and assessas the level of risk of sach
institution; enly those Institutions with an acceptable estimated risk ifevel are uUsed as depositories.

Cuztodial Gradlt Risk of Investments

Custodial credit risk is the risk that, In the avent of the failure of the counterparty, the Village will
not ba abla 1o racover the value of 1tz investments or collateral securities that are in the possession
of an cutside party. The Village does not have a policy for custodial eredlit risk. At year end, the
Village had no Investment securities that were uninsured and unregistered, held by the caunterparty, or
by its trust department or agent but not In the Village's name.

Interest_Rate Ais

Interest rate risk is the risk that the value of Invastments will decrease as a result of a rise in
interest rates, The Village's investment policy doss not restrict investmant maturities, other than
commercial paper which can only be purchased with a 270-day maturity. At year end, the Village was
invested only in bank investment pools that are 2a-7 and money market accolnts.

Credit Risk

State law limits investments in commersial paper to the top twe ratlngs issued by nationally recognized
statistical rating organizations. The Village has an investment poliecy that further limits its Investment
choices as detailed above. Az of year end, the credit quallty ratings of debt securities (other than the
U.5. government) are as follows:

Invastment Fair Valus Rating Rating Organization
Sweep Account § 980,669 Al Moody's

_pe.
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NOTE D - Capital Asseis:

June 30, 2006

Capltal asset activity of the primary government for the current year was as follows:

Governmental activities:

Capltal assets not being depreciated:

Land

Capital assets being depreciated:
Aoads
Storm drainage
Building and improvements
Land Improvements
Machinery and equipment
Furniture and fixturas
Vahicles

Subtotal

Less accumulated depreclatien for:
Roads
Storm drainage
Building and improvemants
Land improvements
Machinery and equipment
Furniture and Tixtures
Vehicles

Subtotal
Net capital assets being depreclated

Net capital assets

Business-type activities:
Capital assets being depreciated:
Sewar syztem

Less accumulated depreciation for:
Sewar system

Net capltal assets

Baginning Ending
Balancs Increases  Decreases Balance

5 211,717 % % § 211,717
5,534,483 5,534,493
h97,552 597,552
943, 928 22,400 965,322
26,937 26,937
181,697 4 058 185,755
122,841 9,850 132,691
153,278 45 043 148, 321
$ 7559720 & B1.8351 § & 7,641,071
$ 613,080 § 221,380 % § B34,460
65,731 14,939 80,670
70,827 21,536 B, 363
9,548 2,694 12,642
136, 986 B,145 145,131
62,358 10,375 72,733
97,4386 19,095 106,533
£1.046,868 & 208,164 & & 1,844 532
# 6,613,852 % (216.913) & & 6,286 539
£ 6,725,080 §.(2 Y& 56,508,236

Baginning Endlng
Balanoe Ineraases  Dooreases Balance
$ 9,089,479 $ 299,109 § § 9,088,588
1,649 994 102,876 1,848 567
£ 7,459,480 & 108,538 S £ 7,045,031

Depraciatlon expense was charged to programs of the primary government as follows:

Governmental activities:

General govarnment

Public safety
Public works

Total governmental activities

Business=-type activities:

Water and sewer

2=

$ 11,04
50,80

]
=]

236,318

=y g
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June 30, 2006

NOTE E - [pterfund Recaivables, Payables and Transfers:

The following are the interfund recelvables at June 30, 2008:

Receivable Fund Payable Fund Amount
General Fund Major Strast Fund § 31,180
Building Department Fund 109,887
Trust and Agengy Fund &, B840
Tax Collection Fund 33,477
Total Gereral Fund $181,413
Special Revenua Funds:
Local Stireet Fund Major Street Fund 14,431
Fire Fund Tax Collestion Fund 22,426
Library Fund Tax Collection Fund 8,757
Garbage and Rubbish Fund Tax Callection Fund 12, 722
Total Special Revenua Funds $ 59,336
Debt Serviece Fund Pressure Sewar Fund 64,617
Tax Collection Fund 20,548
Total Debt Service Fund & 85,166
Enterprlse Fund Builiding Department Fund 12,000
Agency Fund:
Trust and Agency Fund Building Department Fund 84 196
Total interfund recelvabla F422 7111

These balances rasulted from tha time lag between the date that (1) interfund goods and services are
provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system,
and (3) payments between funds are made.

Interfu L
Major
Street
Tranzfar In Fund
Local Street Fund $35 447

Transfers Trom the Major Road Fund to the Local Road Fund iz allowable wunder Act 61.

NOTE F - Long-Term Dabt:

The following is a summary of general long-term debt of tha Village for the year ended Jume 30, 2006:

Genaral Compensated
Obligation _Absences Total
Balance at July 1, 2008 % 5,390,000 & 122,852 §5,512,652
Frincipal retirements (240,000) (240,000}
(Decrease) in abligation for compensate absences (7. 052) (85 652)
Balance at June 30, 2006 § 5,150,000 % 115, 600 $5,477 000

The following iz 3 summary of long-term debt transactions of the Village's Enterprise Fund for the year
endad June 30, 2006:

General
Obligation
Bonds

Balance at July 1, 2005 35,058,613
Principal retirement (298 A77)

Balance at June 30, 2006 4,666,236

=Bl
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VILLAGE OF FRANKLIN, MICHIGAN

NOTES TO FIMANCIAL STATEMENTS (CONTINUED)

NQTE G - Lopg-Tern Debt {contipuwed):

June 30, 2006

General Long-Term_Deht - Bonds Pavable:

On Ssptember 8, 1999 bonds in the amount of 1,600,000 were sold for road and dralnage improvements. The
2. These bands are part of the voter

proceads received from the sale of these honds amounted to $1
approved authorization for road and drainage improvements.

is as fol lows:

584,
fehedule of principal and Interest payments

Due
Dua Septepher 1 _Mareh 1
Yaar Principal _lnterest Total Interast
2006 % 95,000 § 30,061 § 125,081 %
2007 100,000 27,795 127,796 27,795
2008 110,000 25,208 135,295 25,285
2009 120,000 22,545 142,545 22,545
2010 130,000 19,545 149,545 19,545
2011 140,000 16,295 166,295 16,295
2na2 155,000 12,795 167,795 12,795
2013 165, 000 8,842 173,842 §.842
2014 180,000 4 635 184, 635 4 B35
$1,195.000 § 167.796 $1,362.798 $ 137,747

The bonds bear Interest at a rate af 4.2% to 5.1%.

On November 20, 1999 bands in the amaunt of $B50,000 were sold for tha construction of a peolice station.

The procesds received from the sale of these bonds amounted to $839,375.

voter approved autherlzation for police station censtruction,

payments Is as fol lows:

Schedule of principal

2006
2007
2008
2008
2010
2011
2012
2013
2014
2015
2016
2017
2018

Due
Due October 1 April 1
Year Principal Interest Total Interest
§ 25,000 & 20, 444 § 45,444 §

30,000 19,819 49 819 19,819
30,000 18,031 49,031 19,031
35,000 10,244 53,244 18,244
40,000 17,325 57,325 17,325
45,000 16,275 61,275 16,2758
45,000 15,082 60,082 15,082
50,000 13,867 63,867 13, 867
55,000 12,492 67,492 12,492
&5,000 10,966 75,966 10,968
70,000 9,146 79,146 9,146
75,000 7,169 B2, 169 7,168
E5,000 5,01 80,034 5,031
850,000 2 BB7 92,587 2. 587

2012

$_740.000 & 147,478 & 927,476 § 167,034
The bonds bear interest at a rate of 5.0% to 5.75%.

_BE_

Thesa bonds are part

angt

of tha
interest
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2006

NOTE F - Long=-Term_Debt (gontinuad):

Generzl tong-Term Dabt - Bonds Payahle (continusd):

On April 11, 2001 bonds in the amount of §2,000,000 were sold for local road improvements. The proceeds
received from the sale of these bonds amountsd te $1,975,009. These bonds are part of the voter approved
authorization for local road improvements. Scheduls of principal and interest pavments | as fol lows:

Due

Due Oectober 1 April 1
Year Principa Intarsst Total lnierest
2006 § 75,000 § 36,466 5 111,466 %
2007 85,000 34,873 120,873 34,873
2008 110,000 32,840 142, 830 32,830
2009 125,000 30,465 155, 465 30, 465
2010 150,000 27,778 177,778 27,778
2011 175,000 24,553 199, 553 24,553
2012 195, 000 20,790 215,790 20,790
2015 225,000 16,500 241,500 16,500
2014 250,000 11,550 261,550 11,550
2015 275,000 f.050 281,050 5,050

1,675,000 § 241,855 31,916,856 § 205,389
The bonds bear interest at a rate of 4.25% to 4.40%.
On May 28, 2002 bonds in the amcunt of $1,700,000 wers sold for local road improvements. The proceads

received from the sala of These bonds amounted to $1,678,75Q. These bonds are part of the voter approved
authorization for local road improvements. Schedule of principal and interest payments is as fol lows:

Due

Bue Dctober 1 Aprll 1
Yaar Frineclpal Interest Total Interest
2006 & 75,000 $ 38,956 § 108,955 &
2007 75,000 A2, 738 107,736 32,736
2008 75,000 31,424 106, 424 31,424
2008 80,000 40,018 110,018 30,018
2010 B0, 600 28,417 108,417 28,417
2011 80,000 26,778 106,778 26,778
2012 84,000 25,077 115,077 25,077
2013 90, 000 23,008 113,008 23,098
2014 85, 000 21,072 116,072 21,072
2015 100,000 13,688 114,888 18,888
2016 350, 000 16,537 366,537 16,537
2017 asp, 000 8.313 458,313 8,313

$1,.540,000 $ 296 313 $1.836,313 § 252 358
The bonds bear interest at & rate of 2.00% to 4.75%.

Compensated Absencas:

Accumulated wvacatlon leave that 1s expactad to ba I|[quidated with expendable available financial
resources is reported as an expenditure and a fund liability of the govermmental fund Incurring the
liability. Unused vacation leave l|apses at the end of an employee's anniversary date. In accordance
wlith provigions of 3tatement of Financial Accounting Standards No. 43, "Accounting for Compensated
Absences," no liability i= recorded for nonvesting accumulating rights to receive sick pay benefits.
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NOTES TO FINANGIAL STATEMENTS (GONTINUED)

June 30, 2006

NOTE F -~ Long=Term Debt (eontinued):

Enterprise Fund - Bends Payable:

Sehadule of semi-annual principal and interest payments due for the Evergreen-Farmington Sewage Disposal
System Bonds - Permanent Meter and Interceptor Rehabilltation is as fallows:

Due
Due April 1, Octeobar 1,
Year Pringipal Interest _Total Interest
2006 & 2,376 § 255 5 2,631 & 242
2007 2,257 212 2,509 169
2008 2 853 169 2,822 117
2008 2,970 117 3,087 58

2010 3,316 58 3,374

§ 11.236 § 556 $11.792 §___ 696

The bonds bear interest at a rata of 3.5% to 3.7%.

On May 26, 1994 bonds in the amount of $3,850,000 were sold, These bonds are part of the voter approved
authorization. As noted below there was a defeasance of 52,850,000 of this debt during 2003,

On January 29, 2008, the Village issued $2,950,000 in general obligation bonds with an average intarest
rate of 3.00% to advance refund $2,850,000 of the outstanding sewer construction bond detailed above with
an average interest rate of 5.66%. The net proceeds of $2,912,437 (after receipt of $36,230 in original
lsgue premium and payment of $73,793 in underwriting fees, insurance, and other issuance costs) were used
to purchase U.3. government securities. Those securities were deposited in an irrevacable trust with an
escrow agent to provide for all future debt service payments on the sewsr construction hond.

On March 1, 2003, the escrow agsnt paid $2,907,000 {including a call premium of $57,000) to retire the
outstanding $2, 850,000 sewer construction bond. The remaining $5,437 held by the es¢row agent was
tranzferred to the Debt Servige Fund to cover other incidental issuance costs.

The VIIlage advance refunded the sewer construction bond to reduce its total debt service payments over
the next 11 years by $281,280 and to obtain an economic galn (difference between tha present value of the
dabt service payments on the old ard new dabt) of §247,985. Scheduls of principal and interest payments
are as ol lows:

Dus September 1 Mareh 1

Year Principal Interast Total nterest
2006 $ 250,000 % 37,072 § 287,072 &

2007 265,000 34,416 299, 416 34,416
2008 260,000 30,937 200,937 30,957
2005 280,000 27,057 367,037 27,037
2010 270,000 22,487 292,487 232 487
2011 290,000 17,762 307,762 17,762
2012 310,000 12,5086 222,508 12,506
2013 325,000 5,500 331,500 6,500

$2.250,000 & 168,717 $£2.438, 717 $ 151,645

The bonds bear interest at a rate of 2.00% to 4.00%.
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Juna 30, 2006

NOTE F - Long=Term Dabt (continuad):

Enterprise Fund - Bpnds Payeble:

On June 6, 1996 bonds in tha amount of $1,400,000 were sold for sewar construction, The proceeds
received fram the sale of these bonds amounted to %1,282,500. These bonds are part of the $&,6000,000
voter approved authorization for sewer construction. As noted below, there was a defeasance of
$1,075,000 of thls debt during 2005.

On February 9, 2005, the Village issued 1,140,000 In general obligation bonds with an average interest
rate of 2.925% to advance refund $1,075,000 of the outstanding sewer construction bond detailed above
with an average interest rate of 5.375%. The net proceeds of §1,08% 561 (after payment of 840,439 in
underwriting fees, insurance and other issuance costs) were deposited in an irreveeable trust with an
gucrow agant to provide for all future deht service payments on the sewer construetion bend.

The Village advance refunded the sewer construction bond to reéduce its total debt service payments over
the next 10 years by approximately $115,000 and %to eobtain an economic gain (difference between the
present value of the debt sarviece payments on the old and néw debt) of approximately $99,000. Schedule of
prinzipal and interest payments are as follows:

Dye Novembet 1 Due_May 1
Yaar Principal Interest Total Interest
2006 § 90,000 § 16,466 $ 100,466 5
2007 B5, 000 15,341 100, 341 15,341
2008 85,000 14,172 89,172 14,172
2009 90, 000 13,003 103,003 15,003
2010 a4, 000 11,709 101,709 11,709
2011 95,000 10, 359 105,359 10,359
2012 105,000 8,934 114, 534 8,884
2043 125,000 7,254 132,254 7,254
2014 150,000 5,145 155,145 5,145
2m5 140,000 2 520 342, 580 £ 520

$1,065,000 & 104,903 $1,159,003 $_08. 437

The honds bear interest at a rate of 2_25% to 3.6%.

March 2, 1999 bonds in the amount of 1,500,000 were sold for sewer canstruction. The progeeds recegived
from the sala of these bonds amounted to 81,4B1,250. Theze bonds are part of the %56,000,000 voter
approved authorization for sewer constructlon. Sechedule of principal and interest payments are as
follows:

Dua Navembar 1 Due _May 1
Year Principal Interest Total Intarest
2006 % FO,000 & 20,709 % 79,708 5
2007 50,000 28,684 78,684 28,684
2008 60,000 27,659 87,659 27,659
200% 80,000 26,425 86,429 26,4259
2010 B5,000 25,109 110,199 25,18%9
2011 85,000 23,435 118,435 23,435
2012 100,000 21,440 121,440 21,440
2013 100,000 19,340 119,240 19,340
2014 120,000 17,180 137,190 17,190
2015 130,000 14,550 144 550 14,550
2016 250,000 11,625 261,825 11,625
2017 250,000 5,875 255,875 2.87%

£1.8560,000 § 261,155 $1,601.135 § 221,438

The honds bear Interast at a rate of 4.1% to 4.7%.
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NOTE H -

VILLAGE OF FRANKLIN, M|CHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2006

Long-Term Debt (econtinuad):

Annual Debt Requirement.

The annual requirements to amortize all debt outstanding, excluding compensated absences, as of Jume 30,
2006 as follows:

Figeal General Long-Tarm Debt Enterprize Fund
Year Pringi Interest Principal Interest
2007 § 270,000 % 246,130 $ 892,207 $ 162,112
2008 300,000 223,802 402,653 151,547
2000 325,000 209,852 407,970 139,471
2010 360,000 194,337 433,316 125,980
2011 400, 000 176,966 445,000 110, 851
2012 440,000 157,845 480,000 94,436
2013 485, 000 136,051 514,000 75,974
2014 530,000 112,056 550,000 55,429
2015 560,000 B5,653 270,000 30,405
2016 440,000 &1,587 270,000 28,695
2017 420,000 41,165 250,000 17,500
2018 425,000 20,513 250,000 5,875
2019 B5,000 7,618
2020  ____90.000 £2_5R7

§5.150 000 $1,665.972 $4 666,236 $1,007.375

Restrictad Assats:
The balance of the restricted asset account is as follows:

General Fund:
Follee squipment $31.074

Retirement Plans:

Dafinad Contribution Plan:

Tha VIillage provides penzion benefits to its administrator through a defined eontrlbutlon plan. In a
dafined contribution plan, benafits dapend saotaely on amounts contributed to the plan plua investmant
earnings. As established by negeotiation with the Village Administrater, the Village contributes B% of
emplovea’s gross aarnings and amployee contributes 5% of earnings.

In aceordance with these requirements, the Village contributed $6,165 during the current year and tha
employee contributed $3,848.

Daeferrad Compensation Plan:

The Village offers all Village employees a deferred compensation plan created in accordance with the
Internal Revenue Code, Section 457. The assets of the plans were hald in trust, (custodial account or
annutty contraet) as dascribed In IBC Section 4587(g) for the exclusive benefit of the participants
{(employees) and their beneficiaries. The oustodian thereof of the exclusive benefit of the
participants holds the custodial account for the beneficiaries of the Section 457 plan, and the assats
may not be divertad te any other use. The Administrators are agents of the employer for purposes of
providing direction to the custodian of the custadial account from time to time for the investment of
the fumds held in the account, transfer of assets to or from the account and all othar matters. In
accordanca with the proviaions of GASR Statement 32, plan balance and activities are not reflected in
the Village's Tinancial statements.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2006

NOTE H - Betirement Plans (continusad):

Emploves Retiremant and Banafit Systems:

The Village 1s In an agent multiple-employer dafined benefit pension plam with the Municipal Employees'
Retirement System (MERS). The system provides the following provisions: normal retirement, deferred
retlrement, service retirement allowance; disability retirement allewanee, non-duty-connected death and
post-retirement adjustments to plan members and their beneficiaries. All Village full-time employees are
aligible to participate in the system. Employees who retlre after age 60 with 10 years of credited
gervice or after age 50 With 25 vears of credited service are entitled to a retirement benefit, payable
for lifse, equal te 2.50% of their S-year final average compensation (FAG), with a maximum benefit of £0%
of FAC. Vested employees may retire before age 60 and receive reduced retirement bepefits. The system
also provides disakility bemnafits to a member who becomes totally and permanently dizabled while emp loyed
by the Village and after acquiring 10 or more years of credited gervies. The service requirement ls
waivad iT the disahility i from service connacted causes. If a member or vested formar member with 10
or more years of service dies in a non-duty related death before retirement, a menthly surviver allowance
may be payable. The serviece is walved in a duty related death. The most recent period for which
actuarial data was available for the fiscal year anded December 31, 200%.

MERS was orpanized pursuant to Section 12a of Act #156, Public Acts of 1BB1 (MSA 5.333(A); mela
46.12(a)), ag amended, State of Michigan. MEAS is regulated under Act No. 427 aof the Fublic Acts of
1684, secticns of which have baen approved by the State Penslon Commlssion. MERS issues a publicly
gvailable flnancial report that includes finmanclal statements and required supplementary information far
the system. That report may be obtained by writing to the MERS at 447 North Canal Streat, Lansing,
Michigan 48917,

The cbligation to contributs te and malntain the system for these amployses was established by
negotiation With the Village employees and requires a contribution from employses of 2.50% of gross
wages. The Village is required to contribute at an actuarially determined rate; the current rate is
0.00% of annual covered payroll for genaral employees and 18.42% for police emp | oyees,

During the fiscal year ended June 30, 2006, the Village's annual panslon cost of $94,485 was equal to the
Village's required and actual contributions determined by an actuarial valuation of the plan as of
December 41, 2003. The employer contribution rate has been determined based on the entry age normal cost
funding mathod. Under the entry age normal eost funding method, the tutal actuarially determined
contribution requirement Is comprised of the normal cost plus tha leval annual percentage of payrall
payment required to amortize the unfunded actuarlal acerued liability over 30 years, less the accelerated
funding credit,

The employer nermal ecost is, for each employee, the level percentage of payroll contribution (from entry
age to retirement) required to aecumulate sufficient assets at the member's retirement to pay for his
projected benefit. Significant actuarial assumptions used Inelude a leng-term investment Yield rate of 8
percent and annual salary increases of 4.5% based on an age-related scale to reflect merit, longevity,
and premotional salary inereases. The actuarial valua of assets was determined using techniques that
smooth the effects of short-term volatility over a feur-year period. The unfunded actuarial llability is
being amortized as a lavel percentage of payroll on a closed basls. The remaining amortization peried iz
30 years.

Thres Yegar Trend Information for GASE Statement No, 27:

Flseal Annual Pansion Percentaga of Net Penslon
Period Ended Gozt (APC) APC Contributed Obligation
June 30, 2004 & 47,077 100% 0
June 30, 2008 65,884 100% 0
June 34, 2006 94,486 100% 0
Reguired Supplementary Information for GASE Statement No. 27:
Underfunded
Actuarial (Qverfundad) UAAL as A
Actuarial Actuarial Valua  Aeeruad Liability AAL Funded Covaraed Percentage of
Valuation Data of Assets {AAL) {UAAL) Ratio Payroll Covered Payroll
_Degembar 31, (a} (b} (=) {a/b) (e} (b=a)/(c}
2003 3 1,868,046 % 2,412,416 & 524,873 78.2%  $824,312 63.7%
2004 2,081,672 2 587,881 506,200 80.4% 818,875 61.9%
2005 2,324,465 2,930,875 &0g, 210 79.3% 737,448 B2, 2%
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VILLAGE OF FRANKLIN, MICHIGAN
NOTES TO FINANCIAL ETATEMENTS (CONT INUED)

Jums 30, 2008

NOTE [ - Post Retirement Heslth Care:

NOTE J -

NOTE K -

The Village provides hospitalization lnsurance coverage for employees (and thair spouses) who retire
under the Michigan Fratsrnal Order of Police union contract.

The covarage will be the same coverage the enmployes has at the time of retirement with the premium to be
paid one bundred parcent (100%) by the Village. S$Should the amployes accept coverage from another sourcs,
the coverage will ceasa, Howevar, [T the alternate source cesses, the retiree will bs rainstated under
the Village coverage which will be paid for at tha above rate.

Should the employee predecease his/her spouse, the surviving spouse will continue to receive tha sams
berefits. This benafit will cease in the avent that he/she remarries, gains employment with coverage or
racalvas coverage Trom any other source,

All retirees and their spouses must make applleation for, and enroll in, Medicare coverage. The Village-
paid health imsurance will remain in effect until each of the retirees and/or their spouses reach the
aliglbility age of Medicare. The Village's obllgation for health cara coverage for the retiree and
his/her spouse ends when the retiree and his/her spousas are ellglble for Medicare.

The Village's cost of retiree health care bensflts is recognized &g an expense In the year
hospitalization insurance coverage applies. No retiree health ecara costs were incurred hy the Village
for the year ended June 30, 2006,

Ypgoming Reporting Change:

Tha Governmental Aceounting Standards Board has recently releasad Statement Number 45, Accounting and
Reporting by Employers Tor Fostemployment Benafits Other Than Fenzions. The new pronouncement provides
guidamee for local units of government in recognizing tha cost of retirea health care, as well as any
other postemployment benefits (other than pensions). The new rules will c¢ause the government-wide
financial statements to recognlze the cost of providing retiree health care ecoverage over the working
|Ife of the employes, rather than at the time the health care premiums are paid. The new pronguncement 1s
effective for the year ended Juna 30, 2010.

The VIllage has already =tarted an evaluation project on how it will react to this new requirement.

Rizk Managemsnt;

The Village [s exposed to various risks of loss related to property leoss, torts, errorzs and omissions,
employee injuries (workers' compensation), ag well as madleal benefits provided to employees. The Village
has purchased comwmercial Imsurance for health, dental and life claims. The City participates In the Michigan
Municipal Risk Management Authority =ztate pool for clalmg relating to property loss, torts, errors and
omlzziens and participates In the Michigan Municipal League risk pool for <laims relating to workers'
compensation. Settled claims ralating to the commercial insurance have not exceeded the ameount of insurance
coverage in any of the past three years.

The Wichigan Municipa| League risk pool program operatas as a common rlsk-sharing management program for
local units of government in Michigan; member premiums are used to purchage commerelal exesss Insurance
coverage and to pay member clalms In excess of daductlble amounts.

The Michigan Municipal Risk Management Authority state pool program operates ag a common risk-sharing
management program; State pool member premiums are aggregated and used to purchase excess insurance
coverage, some of which is underwritten by the Authority.

Reserved Fund Balances:

Fund balancez have baeen reserved for the following purposes:

Geners| Fund

Pallga aguipment % 31,074
Prepaid expenses 13, 065

544,139

T
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VILLAGE OF FRANKLIM, M!CHIGAN

BUDGETARY CONMPARIZON SCHEDULE
GENERAL FUND

For the Year Ended June 30, 2006

Variegnce with
Amended Budget

Qriginal Amanded Favorable
Budget Budget Actual {Unfavorab!a)
Revenuas:
Tax collections:
Current levy - general . . . . . . - . . . - . . . . & 773,91 $ 773,341 5 766,946 $ (&,385)
Property tax administration fee. . . . . . . . . . . 25,957 25,957 18,478 (7,479)
Interest and penalty on delinquent taxes . . . . . . 9,100 9,100 3,652 (5,448)

& 808,368 § 308,338 § 789,076 § (19.312)

Lleesnses and permits:

Business licenzes and permits., . . . . - . . . . . . 750 750 710 (40)
Cable T.V. revenues. . . . . - - - - . . .« o0 50,000 50,000 67,290 17,200
Cellular franchise feea. . . . . . ¢ v ¢« v &+« 4 10,000 10,000 {10,000)

5 60,750 $ 60,750 5 68,000 % 7,250

Federal sources:

Community Development Bleck Grant. . . . . . . . . . 9,000 9,000 9,726 726
Police gramt&. . . . _ . . . . i 0 e e e e - 2,500 2,500 800 {1,700)
5 11,500 5 11,500 § 104,526 ¥ (974)

State sources:

Sales tax. . . . - . . L L L L0 e e 185,000 185,000 1,202 26,292
Griminal justles tralnlng. . . . . . . . .+ . - 1,200 1,200 2, BE8 1,028
5 186,200 & 186,200 5 213,520 & 27,320

Charges for services:
Polles protectlon zervices . . . . . . . 0 0 .0 . - - 575,797 &876,797 594 452 18,655
@Genaral and administrative assessment. . . . . . . . 131,000 131,000 108,000 {29,000)

$ 708,797 5 706,797 8 606, 452 5 (10,348)
Pallea finas and forfeitures . . . . . . . . . . . . . 21,200 21,200 13,717 (7 ,483)
Interezt en investments. . . . . . . - . . . . . . .. ' 17,000 17,000 28,871 11,871

Dther revenuae:

Foimburasments . . . . . . . . h b e e e 5,300 5,300 4,964 (336)
Danations. . . . . & . e e e e e e e e e e 1,000 1,000 483 (517)
Migcellanepus. . . . . . . . . . . . . . L o Lo 3,600 3,600 8,698 5,008
] 9,900 § 0,800 $ 14,145 3 4,245

Total ravanues . . . . . . . . . . . . .. .. & 1,821,735 501,821,735 § 1,834,307 [ 12,572

Expenditures;
General Government.
Village Council:

Village Council fees . . . . . . . . . . « « . - . 175 175 150 25
Contracted zerviges . . . . . . . . .o o L. 1,000 1,000 1,000
Gablecazt Board. . . . . . . . . . . . . . ... 30,000 30,000 39,212 (9,212)
Dues and meetlngs. . . . . . . . . . 0. 2,000 2,000 1,793 207
Higtoric Study Commities . . . . . . . . . . . . . 10,000 10,000 g, 411 1,588
Public information . . . . . . . . . . o ..o L. 3,000 3,000 3,033 (33)
Miscellameous. . . . . . . . . . . . . . . .. .. 500 500 2,260 (1,760)
Wireless communleatlons., . . . . . . « « v v 0 o 0 2,500 170 (170)

£ 49,175 & 45,675 & 55,020 % {8,354}

_ah_
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VILLAGE OF FRANKLIN, MICHIGAN

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND (CONT INUED)

For the Year Ended June 30, 2006

Adminigtrator:
Salaries .
Group inslrance. o
L.ife and dlzabllity insurance.
Workers compansation insurance .
Retlirement centributionsz .
Payrell taxes.
Office supplles. .
Computer software and SUPP|IE$ .
Accounting and auditing.
Telephone and communications .
Dues and meetings.
Auto expense .

Elections.
Lagal and related services .

Village Glerk:
Salaries . ; .
Contracted servlcas
Group inaurahce, .
Life and dizability insuranecs.
Werkers compenzalion insurance .
Retirement contributions .
Payroli taxes.
Dffice supplles. e
Computer software and supplies .
Training . .
Accounting and aud[tlng
Duss and subscriptions .
Tax collection expense .
Repairs and maintenance.

Villaga Hall:
Contractad services. .
Talephona and cnmmunlcatlnns .
Utilttlas.
Office supplies. .
Repairs and maintenance.

Other general szervices adminiztration activities:

Ingurance and bonds. . .
Community Development Block Grant
Mizscal lanasous.

Total general government .

Variance with
Amended Budget

. -33-

Original Amanded Favorable

Budget Budget Actual (Unfavorable)
158,500 167,500 159,733 7,787
37,180 32,180 14,878 17,501

5,000 3,000 1,375 1,825

1,000 1,000 1,163 (153)

&,700 6,700 5,885 8135
12,750 10,720 10,808 (83)

2,000 2,000 894 1,108

1,881 (1,881)
1,200 1,200 2,298 (1,088)
750 730 1,324 (674}
1,043 (1,043)

2,600 0,100 8,535 165

% 227 BBO [] 234,150 210,218 & 23,937
1,800 1,800 2,106 (308)
25,000 28,000 21,201 (2,201)
42,300 42,300 42,829 (528)

12,500 9,000 4,683 4,317

19,000 18,000 14,678 3,322

1,000 1,000 524 476

500 500 399 101

1,020 1,030 1,030

3,000 3,000 2,456 544

2,500 2,500 1,226 1,274

4,000 3,000 1,034 1,964

550 550 550
1,000 1,000 1,897 (597)

250 250 200 50

3,100 3,100 1,083 2,017
B4 (34)

3 88,730 b 85,230 70,744 5 14,486
20,000 a0, 600 22,434 (2,484)

8,500 8,500 5,599 2 801
2,900 3,500 g,010 (2,110)
4,731 (4,731)
5,000 5,000 7,146 (2,146)
- 37,400 ] 37,400 45,920 3 (8,520)
32,800 49, 300 36,304 12,996
5,000 2,000 9,539 (539)

2,500 2,500 1,914 586

5 44,300 $ G0,800 47,757 § 13,043
& 476,085 ] 405,055 452,970 ] 22,085
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Public safety:

Police departiment:
Police smlaries.
Glarleal =alaries.
@roup ingurance. . . . . . . .
Life and dlzsabllity insurance.
Woerkers compengation insurance .
Retirement contributions .
Payrol! taxes.
Contracted serviges. ;
Office and police supplies .

Computer software and supplles . . . . . . . . ..

Duez and meetinga.
Training expensa .
Pistal range expense .
Unlform expense. .
Accounting and auditing.
Legal and related.
Communication expansas.
Central dispatch .
Insurance and bonds.
Folice gar expenaa .
Utilities, e
Repairs gnd maintananca.

Total public safety.

GCommunlty and econemlc development:
Flanning commission:
Planning .
Legal and related.
Zoning board of appeals.
General engineering.

VILLAGE OF FRANKLIN, MICHIGAN

BUDGETARY GCOMPAR|SON SCHEDULE

GENERAL FUND (CONTINUED)

For the Year Ended June 30, 2006

Total sommunity and economic development .

Capital outlay:
Village council.
Police department.
Village hall
Tetal capital cutlay .

Total expenditures .

Excess of revenues over (under)

expenditures .

Varlance with
Amanded Budget

Orlglnal Amended Favorable

" Budget Budoet, Actual {Unfaverable)
715,255 667,075 580, 641 76,434
27,300 27,300 27,917 (217)
142,500 136,500 136,792 (202)
10,750 10,750 8,493 2, 257

6,250 6,250 17,752 (11,802)

80,000 108, 500 127,385 (18,855)

56,000 56,000 48,763 7.237

17,900 18,819 (919}

6,500 6,500 5,347 1,163

250 250 106 144

2,600 500 355 145

3,500 3,500 3,450 50

2,000 1,000 238 761

7,500 7,500 &, 850 50

8,000 20,100 20,506 (4086)

3,500 3,500 5,627 (2,127)

17,500 17,500 18,185 (B%5)

43 968 43,968 43,854 114

11,180 10,780 10,660 120
54,500 57,000 60,190 (3,190}
9,500 9,500 13,245 (3,7439)

4,000 4,000 2,329 1,680

$ 1,212,453 ] 1,215,873 $ 1,167,078 5 48,797
25,000 37,000 42 880 (5,860)

2,882 (2,892)

800 800 200 (100)

3,500 7,500 2,630 3,870

] 28,300 § 45,300 § 50,302 ] (5,002)
2,500 1,500 1,500

26,800 37,300 53,045 (15,745)

50,000 ag, 000 28,150 B50

% 58,2300 5 58, 800 ] 82,195 3 (13,385)
§ 1,776,128 % 1,825,028 L] 1,762,543 3 &2, 485
] 45,587 3 {3,293) § 71,764 3 75,067
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VILLAGE OF FRANKLIN, MICHIGAN

BUDGETARY COMPARI|SON SCHEDULE
GENERAL FUMD (QONTINYED)

For tha Year Endad June 30, 2006

Othar flnancing sources (uses):
Operating transfers in .
Operating transfers out.

Total other financlng sources (uses) .

Exeess of revenues and other squrces over
sxpenditures and other uses.

Fund balance - July T, 2005.

Fund balance - Juna 30, 2006 .

Var lance with
Amandad Budget

Orlginal Amended Faverable
Budget Budpgat Actual {Unfaveorable)
18,500 (13,500)
(1,747) 1,747
11,753 5 % (11,753)
A5 557 B, 460 £ 71,764 $ 6d,304
562,521 562,521 552,521
S9e,118 5680, 981 $ 624,283 ] B3, 304

A5
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VILLAGE OF FRANKLIN, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
MAJOR STREET FUND

For the Year Ended Junma 30, 2006

Variance wlth
Amended Budget

Original Amanded Favorable
Budgat Budget Actual {Unfaverable)
Revenuasz:
State shared revenues. . . . . . . . . . e o4 - . ... 8 135,000 & 135,000 § 130,434 5 (4,588)
Interest . . . . . . . . . ..o oo 5,000 5,000 18,806 8,006
Reimbursementa . . . . . . . . . . 0 0 - - . oL 2,800 2,500 4,845 2,345
Total revenuas . . . . . . . . « « 4 - - . .. & 142,500 8 142, 500 3 149,083 5 6,205
Expendituras:
Road maintenance and auppliea. . . . . . . . . . . . - 108,750 103,750 100,402 3,348
Aceount!ng and auditing. . . . . . . . . . . e - 1,500 1,500 2,452 {952)
Administration . . . . . . . . - . . . L Lo ... . © 1,000 1,000 1,000
Total expenditures . . . . . . . . . . . . ... ¥ 106,250 $ 106,250 i 102,854 $ 3,396
Excesz of revenust over expondltures . . . . . . & 86, 250 5 36,2560 & 46, 2M 8 8,981
Other financining scurces (uses):
Transfer to Local Street Fund. . . . . . . . . . . . . {33, 000) (32,000) (35, 447) (2,447)
Totel eXcezs of revenuas ovar expenditures
and other financining uses . . . . . . . . .. & 3,250 & 3,250 & 10,784 1 7,534
Fund balance - July 1, 2008. . . . . . . _ . . . . . .. 966,448 363, 448 368,448
Fund balance - June 30, 2006 . . . . . . . . . ... .. % 371,608 5 371,688 5 379,232 ¥ 7,534

T 3B~
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VILLAGE OF FRANKLIN, MICHIGAN

BUDGETARY GOMPAR|SON SCHEDULE

LOCAL 3TREET FUND

For the Year Ended June 30, 2006

Variance with
Amended Budgat

Origlnal Amended Favarable
Budget Budget, Actual (Unfavorable)
Ravenueas:
State sources!:
State shared revenues. ] B7,500 $ 87,500 86,804 ] (E96)
Metro Autherity. 7,200 7,500 9,902 2,402
5 85,000 5 85,000 56,706 5 1,708
Interest . 8,800 &, 500 12,269 3,769
Reimbursemants . 230 230
Total revenuss . g 102,500 5 168,500 109,205 8 5,705
Expenditures:
Road maintenance and supplies. 85,000 85,000 90,825 {5.825)
Accounting and auditing. 1,500 1,600 2,452 (952)
Adminiztratlon . 500 500 500
Total expenditures . & 87,000 3 87,000 93,877 $ (6,277}
Excess of revenues over (under) expenditures . . § 16,500 3 16,500 15,928 § (572)
Other financining sources:
Transfer from Majer Street Fund. 33,0060 33,000 35,447 2,447
Total exgess of revenues and othar financing
zources over expenditures. 5 48,500 5 49,500 51,875 & 1,875
Fund balance = July 1, 2005, 364,107 364,107 364,107
Fund balance -~ June 30, 2006 . $ 413,607 5 413,807 415,482 § 1,875

=37
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VILLAGE OF FRANKLIN, MIGHIGAN

BUDGETARY COMPARISON SGHEDULE

BUILDING DEPARTMENT FUND

Far the Year Ended June 30, 2006

Variance with
Amendsad Budget

Orlginal Amehndad Favorable
Budget Budget Actual (Unfavarable)
RAevenuas:
Licansas and permits. % 378,250 $ 878, 2680 443,553 $ 71,202
Mizcel laneous . 100 100 927 a27
Total revenuss. 3 378,350 g 378,350 450,480 % 72,130
Expenditures:
Salaries. . . L. 40,200 40,200 34,338 5, 862
Group insurance . . . . . . . . 13,500 13,500 11,388 2,112
Life and dlsablllty inzurance . 500 500 480 40
Workersz compenszatlion [nsurance. 2,200 2,200 3,889 (1,689)
Retirement contrlibutions. 2,200 2,200 2,200
Payrall taxaes . . 3,100 3,100 2,576 524
Adminlstrativa services . 110,000 110,000 90,178 18,822
Ovarhaad. . 12,000 12,000 12,000
Supplies. . . . . . - - . . . . 1,000 1,000 1,044 (44)
Computer spftware and suppl les. 1,000 1,000 815 185
Duez and meatings . 500 BOO 100 400
Accountlng and auditing . 750 780 1,050 (200)
legal and ralated . 12,500 12,500 2,118 10,202
Bullding Imzpection fees. 163,000 163,000 233,370 (70,370)
Tralnlng expense. 500 E00 407 93
Insurance and bonds . 15,000 15,000 13,185 1,808
Repairs and maintenance . 40 (40)
Refunds . 100 (100)
Miacel laneous . &0 50 1,001 {951)
Total expenditures. § 378,000 5 376,000 408,069 % (30,088)
Excess of revenues over expenditures. . . . . § 350 5 350 42,411 % 42,061
Other financing sources:
Transfer from General Fund. 1,747 {1,747}
Total excess of revenues and other financing
sources over expenditures . 5. 350 & 2,097 42,411 % 40,314
Fund balanee - July 1, 2005 . . . . _ . . . . . . . .. (1,747) (1,747} (1,747)
Fund balance - June 20, 2004, 5 (1,397) $ 350 40,664 % 40,314
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ADBETS

Cesh .

Due from other funds .

Accounts receivable - other. .

Total assets .

LIABILITIES AND FUND BALANGE

LlabllItlas:
Accounts pavable .

Due to other governments .
Toetal liabilities.

Fund balance - unreserved.

JANZ B KMIGHT, P.Lc. - CERTIFIED PUEBLIC AGCOUNTANTS

Total liabilities and fund balance .

VILLAGE OF FRANKLIN, MICHIGAN
COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS
SFECIAL REVENUE FUNDS

June 30, 2006

Garbage Wazte
atd Rubblsh Water
Collection Flra Likrary Managemant Total
§ 39,589 5 ] & 24,126 63,725
12,722 22,426 8,757 44,905
485 405
$ 52,3 b 21‘2;.426 § 8,757 F 24,621 109,125
$ 22,485 L & § 22 4485
9,757 9,757
§ 22,496 ] 8 8,757 5 32,252
20,826 22,426 24,621 78,873
8 52,321 _§ 28,428 & 9,757 5 24,621 109,125

=30-
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JaNz & KNIGHT, P.L.C.

VILLAGE OF FRANKLIN, MICHIGAN

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

NON-MAJOR GOVERNMENTAL FUNDS
SFECIAL REVENUE FUNDS

For the Year Ended Juna 30, 2008

Garbage Wazte
and RAubbish Water
Col laction Fire Library Management Total
Aevanues:
TEXBE. . . . . . s e e e e e e e e .. % 179,756 § 271,708 £ 137,844 & $ 589,303
Licenses and permiis . B70 870
Interast earnings. . . - . - . . - . . 0 awa s 820 574 1,094
Other revenue. . . . . . . . . . 4 aaaaa e - 30 a5 65
Totel revenuss . . . . .« . . 4 . . - - - . - % 180,306 § 271,708 $ 137.841 k7 1,478 § 891,33
Expendlturas:
Publle safaty. . . . . . . . - - . . . . 4 0 4o 249,280 245,280
Fublic works:
Sanitation . . . . - - - . . . . . i 175,880 175, 860
Septic inspegtion. ' 13,452 13,452
Guiture and recreation . 137, 841 137,841
Total expenditures . . . . . . . . . . .. . & 175,860 $ 249,280 § 137,841 % 1a,4h2 $ 576,433
Excess of revenuas over (under) expenditures § 4, 446 3 22,426 5 £ (11,973) 5 14,898
Fund balange - July 1, 2006. . . . . . . . . . . .. 25,380 36,594 61,974
L $ 24 B & 76,873

Fund balance - June 3Q, 20086 . . . . . . . . . ... § 29,826 % 22,424

A=
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September 29, 2006

To the Village Council and Management of
the Village of Frank!lin, Michigan

In ptanhing and performing our audit of the gensral purpose Tinancial statements of
the Village of Franklin, Michigan for the year ended June 30, 2006, we considered its
internal control structure in order to determine our auditing procedures for the purpose
of expressing our opinion on the general purpose financial statements and not to provide
assurance on the internal control structure. However, we noted certain matters involving
the internal control structure and its operation that we consider to be reportable
conditions under standards established by the American Institute of Certified Public
Accountants. Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control structure
that, in our judgment, could adversely affect the Village of Franklin, Michigan's ability
to record, process, summarize, and report financial data consistent with the assertions
of management in the general purpose financial statements.

1. The adoptlon of the Michigan Uniform Local Budgeting Act (Act N. 621, PFublic
Acts of 1978), effective for fiscal years beginning after December 31, 1980, has
made it mandatory that balanced budgets be adopted and that those budgets be
amended before expenditures exceed the budgeted amount, Expenditures
significantly exceeded budgeted amounts in the following areas:

Amended Actual Budget

Fund Activity Budget Expenditure Variance
General Vil lage Council $ 45,675 % 55,030 &% 8,365
General Legal and related services 29,000 31,201 2,20
General| Village Hall 37,400 45,920 8,520
General Planning Commisslion 45,300 50,302 5,002
General Capital cutlay 68,3800 82,194 13, 394
Major Street Operating transfers out 33,000 35,447 2,447
Local Street Road maintenance and supplles 85,000 90,826 5,826
Building Dept. Bullding Inspesction fees 163,000 233,369 70,369

We urge the Council to continue to pericdically compare budget and actual
expenditures and to amend the budget prior to approval of expenditures which
will exceed the budget, as required by the Budgeting Act.

2. The interfund receivables and payables were unreconciled at year end and
throughout the current year. All funds should be reviewed, reconciled, and
adjusted monthly to supporting detail (interfund balances, accounis receivable,
cash, etc.)., The reconciliation should be between the supporting detail and the
general ledger produced by the accounting system. A date should be set (i.e.,
15th of the following month) for the supporting documents to be submitted to the
clerk's office.

Closing out interfund balance should be completed monthly. Monthly reports that
are not fully reconciled give opportunity to érroneous reports.



3.

September 28, 2006
Page Two

Even though bank reconciliations are being done monthly, there are many
instances where old outstanding items and questionable reconciling items (i.e.,
outstanding electronic funds transfers and deposits In transit) are never
resolved. The Village needs to better monitor old outstanding items and resolve
bank reconciliation issues on a timely basis.

OTHER COMMENTS AND RECOMMENDAT IONS:

We also noted other conditions, not reportable conditions as defined above, upon
which we offer our comments and recommendations.

1,

It was noted during our audit that property taxes collected in the Tax
Collection Fund were not remitted to the appropriate fund or government in a
timely manner. These payments to the other funds or governments should be made
as soon as reasonably possible or within agreed upon terms. However, this should
be no later than the settlement time period with the County.

. During the course of the audit it was noted that certain electronic funds

transfers were not supported with an invoice. These transactions need to be
supported by an invoice and approved by the appropriate official. Also, the
actual EFT should be made only by an individual with check signing capabilities.

. Due 1o an upcoming accounting change, GASB 45, the Village will need to

recognize the cost of retiree health care for current and future retirees. The
new rules will require the Village's government-wide financial statements to
recognize the cost of providing retiree health care coverage over the working
life of the employee, rather than at the time the health care premiums are paid.
This change will result in recording a substantlal liability on the Village's
books relating to retiree health care costs. |t is our recommendation that the
Village begin funding this liability by setting aside monies in a new fund.

It was noted during the audit that the Village was not depositing monies on a
timely basis. We recommend that the Village establish a policy to identify when
deposits should be made. If this policy does not require daily deposits, we
recommend that the Village identify a dollar amount that would require a daily
deposit. Additionally, any amounts receipted by the Vililage should be recorded
in Quickbooks on a timely basis.

We would like to thank the Council for the opportunity to serve as auditors for the

Village,

and express our appreciation for the courtesy and cooperation extended to our

staff during the course of our audit.

This report is intended solely for the information and use of the Village Council,
management, ahd others within the Village administration. However, this report is a
matter of public record, and its distribution Is not limited.

JEK/ sz

Very truly yours,

M & bught, r1c

Certified Public Accountants




